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Argentine President Carlos Saul Menem began his second term in office on July 8. After being
sworn in, Menem pledged to continue the neoliberal economic policies, developed during his first
term by Economy Minister Domingo Cavallo, that brought Argentina much needed economic
stability. However, Menem acknowledged that he faces serious economic and social problems,
especially growing unemployment, as he begins his new term. "If in 1989 we said, 'Argentina, get
up and walk,' today we say, God help us to continue walking, to continue changing, to continue
moving, to travel the road of civilization, democracy, peace, and integration with truth, justice, and
solidarity," said Menem in his inauguration speech.
Menem quoted former president and Partido Justicialista founder Juan Peron (1946-1955 and
1973-1974), who said, "People must not be at the service of the economy, rather the economy must
be at the service of the people." "I am well aware that this is what the people expect of me, and
again this time I will not betray them," said Menem. Despite rising unemployment and persistent
corruption scandals, Menem won a resounding victory in May, brought about largely by Argentines'
fear of a return to hyperinflation. Although he is the standard bearer of the Partido Justicialista (PJPeronista), Menem has wholeheartedly endorsed neoliberalism and moved away from traditional
Peronist values of workers' rights and nationalism.
However, the economic stability that brought Menem re- election now seems in jeopardy. Although
Menem's economic policies reduced inflation from 5,000% in 1989 to less than 4% in 1994, recent
economic difficulties in the wake of the Mexican devaluation crisis have increased Argentina's
already staggering unemployment and brought the sharpest economic slowdown in recent years
(see NotiSur, 03/16/95 and 05/25/95). Unemployment in Argentina now stands at more than 14%,
compared with 6% in 1991. Of Latin American countries, only Nicaragua, with 23% unemployment,
has a greater unemployment problem than Argentina, according to an investigation by the Buenos
Aires daily Clarin. The investigation blamed state restructuring and economic deregulation, recently
aggravated by the economic recession, for Argentina's high unemployment rate.
"Many analysts see the cause of so much unemployment in the privatizations, with their multitude
of fired workers, and in the lack of adequate strategies for absorbing the laid-off workers into the
private sector," read the Clarin study. The president acknowledged that the nearly 3 million unor underemployed is the country's greatest problem and pledged to "annihilate" it during his
second term in the same way that he ended economic instability in his firm term. "Just as earlier I
pulverized inflation, I will annihilate unemployment in the future," said Menem.
Just after Menem's inauguration, Labor Minister Armando Caro Figueroa also acknowledged the
seriousness of the problem, saying, "What is worse is that the increased unemployment is not
just the result of more people looking for work, but of many people who had jobs and lost them.
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That means, in the last two semesters, the Argentina economy has begun to destroy jobs." Menem
is counting on the success of his ambitious Five- Year Growth Plan, which he introduced during
the election campaign earlier this year and which calls for US$87 billion in public and private
investments, to cut the worrisome unemployment figures and reduce social unrest. In addition to
the problem of unemployment, Menem faces social crises in various provinces and demands for
greater social justice.
Adding to the problems, some economic analysts predict that the present recession will last
into 1996, much longer than government economists predicted, which could cause even more
unemployment and exacerbate the social tensions. In the days preceding his inauguration, Menem
announced 2.5% cuts in public-sector spending to combat the fallout from the Mexican financial
crisis, but pledged that his economic measures and spending cuts would not affect education,
health, justice, or security. Menem took the oath of office surrounded by eight other Latin American
presidents, plus representatives from various other countries. He will serve four years, two years
less than his first term (1989-1995). The shorter term was part of the deal struck to ensure passage of
the constitutional amendment allowing him to run for re-election (see NotiSur, 06/10/94).
In an interview on the day of his inauguration, Menem said he plans to run again in 2003 after
the one-term respite required by the Constitution but some insiders speculated that he will try
to change the Constitution again to allow a third consecutive term, beginning in 1999. Menem's
inauguration was boycotted by the deputies of the Union Civica Radical (UCR), who stayed away
to protest Menem's handling of the crisis in Cordoba that led to the resignation of Cordoba's
UCR governor Eduardo Angeloz (see related story in this edition of NotiSur). However, even in
their protest the UCR was not united. While deputies refused to attend, UCR senators and UCR
presidential candidate Horacio Massaccesi were present at official ceremonies. The division within
the UCR began in 1989 when former president Raul Alfonsin (1984-1989) resigned several months
early. It reached crisis proportions when he signed a pact with Menem in December 1993 pledging
UCR support for the constitutional change that allowed Menem to run for re- election. The internal
divisions were a contributing factor to the UCR's poor showing in the May 14 election, in which
the party slipped to third place behind the FREPASO coalition (see NotiSur, 05/19/95). [Sources:
Notimex, 07/07/95, 07/10/95; Reuter, 07/06-08/95, 07/11/95; Agence France-Presse, 07/07- 11/95]
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